
 

 

Mergers & Acquisitions Update:         

The Middle Market 
Q3 2021 
 

Mufson Howe Hunter Commentary (1) (2)  

 

• For the first 9 months 2021, US M&A as a whole reported over a 97% increase in total dollar deal 

value for reported deals with deal count increasing at 42%. 

• Reported deals above $1 billion in EV experienced a YTD 132% increase for first 9 months in 2021. 

• Middle market US M&A activity (transactions below $ 250mm in EV) saw an increase in number 

of deals reported for the first 3 quarters 2021 up 28% with transactional dollar value increasing 

49%. 

• All US M&A valuations for the first 9 months of 2021 averaged 8.8x EBITDA vs. 8.4x for the 9 

months ending 2020. 

• Private Equity Sponsor transactions for deals below $1 billion averaged 12.8x for the nine months 

2021 vs. 14.4x in 2020. 

• Leverage financing per transaction edged up to an averaged 6.4x or 50% of overall transactional 

value vs. 6.1x in 2020 with debt leverage as a percentage of total funding at 48% in 2020. 

• Liquidity remains at historical levels with over $829 billion in dry powder for US Private Equity 

Sponsors, up from $766 billion or 8.2% from a year ago.  

• The $829 billion of equity buying power combined coupled with almost $2 trillion of cash sitting 

on non-financial companies balance sheets in the US, the M&A markets will continue to be a 

dynamo for the foreseeable future. 

• The credit markets for the first 9 months saw an uptick in leverage ~.50 to 1.00 turns for companies 

with EBITDA below $5 million, .50x to .75x for companies with EBITDA in excess of $10 million 

and ~ .50 turns for companies with $20 million or more in EBITDA  

• M&A Credit/Leverage statistics is provided by SPP Capital Partners (www.sppcapital.com); 

the credit markets for middle market deals can be reviewed on page 8. 

  

 

 

We hope you find our report valuable, and we welcome any comments or suggestions.  

Regards, 

 
Michael J. Mufson 

Managing Director  

 

Size Range

2017 2018 2019 2020 2021 YTD Sep-20 YTD Sep-21

$0-25mm 6.9x 7.4x 7.5x 7.0x 7.8x 7.1x 7.2x

$25-50mm 9.6x 9.3x 8.2x 7.9x 8.2x 7.5x 8.8x

$50-100mm 9.8x 9.6x 8.5x 8.2x 9.4x 8.1x 9.1x

$100-250mm 10.2x 9.8x 9.8x 9.2x 10.5x 10.0x 10.3x

$250-500mm 10.4x 9.9x 9.9x 9.3x 10.8x 10.2x 10.9x

$500mm-$1B 12.1x 10.1x 12.0x 10.4x 10.8x 10.6x 11.2x

(1)  Source: CapitalIQ and PitchBook
(2)  Source: CapitalIQ 

U.S. Announced M&A Transactions 
(2)

 

Primary Contacts 

David A. Achey 
215.399.5417 

dachey@mhhco.com 

 
Brandon K. Eck, Managing Director 

215.399.5411 

beck@mhhco.com 
 

Michael J. Howe, Managing Director 

215.399.5413 
mhowe@mhhco.com 

 

Anthony Lopez-Ona, Managing Director 
215.399.5405 

alopezona@mhhco.com 

 

Joseph M. Manko, Managing Director 

215.399.5402 

jmanko@mhhco.com 
 

Michael J. Mufson, Managing Director 

215.399.5410 
mmufson@mhhco.com 

 
Jonathan M. Schor, Director 

215.399.5403 

jschor@mhhco.com 
 

Andrew Wilson, Director 

215.399.5406 

awilson@mhhco.com 

 

Mufson Howe Hunter & Company LLC is a middle-market focused investment bank providing 
M&A, capital raising and financial advisory services.  
 

Broker/Dealer services offered through a wholly owned subsidiary Mufson Howe Hunter & 
Partners LLC, Member SIPC | FINRA 

mailto:mmufson@mhhco.com
mailto:alopezona@mhhco.com
mailto:mmufson@mhhco.com
mailto:awilson@mhhco.com
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2016 2017 2018 2019 2020 YTD Sep-20 YTD Sep-21

Undisclosed 10,844 10,880 11,727 11,998 10,527 7,180 9,870

Trans Value > $1B 193 167 200 168 133 71 170

$500mm-$1B 133 145 134 108 100 60 110

$250-500mm 181 148 185 155 131 78 184

Middle Market 2,129 2,087 2,085 1,913 1,627 1,123 1,460

Total Transaction Value $1,410,068 $1,150,878 $1,302,091 $1,252,042 $859,691 $459,692 $929,345
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Q4-2019 Q1-2020 Q2-2020 Q3-2020 Q4-2020 Q1-2021 Q2-2021 Q3-2021

Undisclosed 2,985 2,878 1,749 2,553 3,347 3,306 3,293 3,271

Trans Value > $1000 47 23 8 40 62 51 61 58

$500mm-$1B 35 23 12 25 40 29 47 34

$250-500mm 42 30 11 37 53 49 66 69

Middle Market 458 409 295 419 505 441 549 470

Total Transaction Value $266,240 $120,473 $43,221 $295,998 $400,000 $279,319 $348,212 $301,814
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Source: CapitalIQ, Mufson Howe Hunter 
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2016 2017 2018 2019 2020 YTD Sep-20 YTD Sep-21

$100-250mm 283 294 316 228 221 146 227

$50-100mm 261 240 262 229 175 114 198

$25-50mm 281 289 269 278 246 164 193

$0-25mm 1,304 1,264 1,238 1,178 985 699 842

Total Transaction Value $86,256 $84,886 $89,785 $73,012 $65,239 $43,099 $65,896
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Source: CapitalIQ, Mufson Howe Hunter

Q4-2019 Q1-2020 Q2-2020 Q3-2020 Q4-2020 Q1-2021 Q2-2021 Q3-2021

$100-250mm 66 62 25 59 75 67 78 82

$50-100mm 52 42 34 38 61 65 79 54

$25-50mm 77 61 38 65 82 47 75 71

$0-25mm 263 244 198 257 287 262 317 263

Total Transaction Value $18,891 $17,425 $8,700 $16,974 $22,146 $19,902 $23,838 $22,156
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Source: Capital IQ 

 

 

 

 

 

 

 
 

Source: PitchBook 

 

All U.S. Middle Market M&A Transactions Valuation Multiples
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Middle Market, as defined by PitchBook, includes transactions valued at $25 million up to $1 billion.  The following 

chart depicts certain key elements of Middle Market Private Equity M&A activity through September 30, 2021. 
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Source: PitchBook 

*As of 9/30/2021 

 

 

 

 

 

Source: PitchBook 
*As of 9/30/2021 
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Source: PitchBook  

 

 

 

 

 

 

 

U.S. Middle Market PE Buyout Debt Percentage
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Source: PitchBook  
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Source: SPP Capital Partners – “Capital Market Update November 2021” 
 

SPP Capital Partners - Middle Market Investment Banking and Asset Management Home 

 

 

 

 

 

Leverage Market at a Glance 
By SPP Capital Partners 

  Cash Flow Senior Debt/EBITDA   

  < $5.0MM EBITDA    > $10MM EBITDA    > $20MM EBITDA  

November 2021 1.75x - 2.75x  2.75x - 3.50x  3.25x - 4.50x 
October 2021 1.75x - 2.75x  2.75x - 3.50x  3.25x - 4.50x 
November 2020 1.50x - 2.25x  2.50x - 3.25x  2.75x - 4.00x 
Commentary:  Credit Spreads and Leverage Multiples Stay Competitive Through ‘Q4  

      
 Total Debt/EBITDA 

  < $5.0MM EBITDA    > $10MM EBITDA    > $20MM EBITDA  

November 2021 3.00x - 4.25x  4.00x - 5.25x  4.50x - 5.75x 
October 2021 3.00x - 4.25x  4.00x - 5.25x  4.50x - 5.75x 
November 2020 2.50x - 3.25x  3.50x - 4.50x  4.00x - 5.25x 

Commentary:  Credit Spreads and Leverage Multiples Stay Competitive Through ‘Q4  
      
 Senior Cash Flow Pricing 

  Bank    Non-Bank < $7.5MM EBITDA    Non-Bank > $20MM EBITDA  

November 2021 L+ 2.25% - 4.00%  L+ 5.00% - 7.50%  L+ 4.50% - 6.00% 
October 2021 L+ 2.25% - 4.00%  L+ 5.00% - 7.50%  L+ 4.50% - 6.00% 
November 2020 L+ 3.25% - 4.25%  L+ 6.50% - 8.00%  L+ 5.50% - 7.50% 
Commentary:  Credit Spreads and Leverage Multiples Stay Competitive Through ‘Q4  

      
 Unitranche and Second Lien Pricing 

  < $5.0MM EBITDA    > $10MM EBITDA    > $20MM EBITDA  

November 2021 L+ 7.00% - 10.50%  L+ 6.00% - 8.00%  L+ 5.00% - 7.50% 
October 2021 L+ 7.00% - 10.50%  L+ 6.00% - 8.00%  L+ 5.00% - 7.50% 
November 2020 L+ 9.00% - 10.50%  L+ 7.00% - 8.50%  L+ 6.50% - 7.50% 

Commentary:  Credit Spreads and Leverage Multiples Stay Competitive Through ‘Q4  
      
 Sub Debt Pricing (Total Coupon: Cash + PIK) 

  < $5.0MM EBITDA   > $10MM EBITDA   > $20MM EBITDA  

November 2021 11.00% - 14.00%  9.50% - 12.00%  9.00% - 11.00% 
October 2021 11.00% - 14.00%  9.50% - 12.00%  9.00% - 11.00% 
November 2020 13.00% - 14.50%  11.00% - 12.50%  10.50% - 11.50% 
Commentary:  Market Metrics Remain Static as Traditional Summer Slowdown Keeps Market in Risk-On Mode 

http://sppcapital.com/
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Historical Leverage Metrics 
By SPP Capital Partners 

   

Historical Senior Debt Cash Flow Limit (x EBITDA)  Historical Total Debt Limit (x EBITDA) 

 

 

  
Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE”  Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE” 

   

Historical Senior Cash Flow Pricing (Bank)  Historical Senior Cash Flow Pricing (Non-Bank) 

 

 

 
Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE”  Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE” 

   

Historical Second Lien Pricing  Historical Subordinated Debt Pricing 

 

 

 
Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE”  Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE” 
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Historical Leverage Metrics (cont.) 
By SPP Capital Partners 

   

Historical Unitranche Pricing  Historical Minimum Equity Contribution 

2  

 

 
 

Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE”  Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE” 

Source: SPP Capital Partners – “Capital Market Update November 2021” 
 

SPP Capital Partners - Middle Market Investment Banking and Asset Management Home 
 

  

 

 

http://sppcapital.com/
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Broker dealer services provided by Mufson Howe Hunter & Partners LLC, a member of SIPC and NASD

The undersigned served as the exclusive financial advisor to 

PDS Life Sciences in this transaction

has been acquired by

Mufson Howe Hunter & Co. M&A Activity 
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Mufson Howe Hunter & Co. M&A Activity 

Broker dealer services provided by Mufson Howe Hunter & Partners LLC, a member of SIPC and NASD

The undersigned served as the exclusive financial advisor to 

Agilis Med Holdings, LLC in this transaction

has been acquired by

Broker dealer services provided by Mufson Howe Hunter & Partners LLC, a member of SIPC and NASD

The undersigned served as the exclusive financial advisor to 

Squatty Potty in this transaction

has been acquired by
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Mufson Howe Hunter & Co. M&A Activity 

Broker dealer services provided by Mufson Howe Hunter & Partners LLC, a member of SIPC and NASD

The undersigned served as the exclusive financial advisor to 

Nemo Inc. in this transaction

has completed a majority 

recapitalization with

Broker dealer services provided by Mufson Howe Hunter & Partners LLC, a member of SIPC and NASD

The undersigned served as the exclusive financial advisor to 

Exadel in this transaction

has been acquired by an 

affiliate of
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Mufson Howe Hunter is an independent investment bank for middle-market companies.  We focus on selling businesses, 

recapitalizations, buy-outs, acquisitions and raising capital. Unique to the middle market, our senior bankers have extensive 

corporate finance experience and deep knowledge of the capital markets. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

Mufson Howe Hunter & Company LLC 

1717 Arch Street 

39th Floor 

Philadelphia, PA 19103 

215.399.5400 

Visit us at:  www.mhhco.com 

 

Broker/Dealer services offered through a wholly owned subsidiary Mufson Howe Hunter & Partners LLC, Member SIPC | FINRA 

Mergers & Acquisitions 

• Advise buyers and sellers (public and private companies) 

• Sale of businesses, strategic acquisitions, recapitalizations, management buy-outs and industry build-ups 

• Specific background in representing closely-held and family-owned businesses 

 

Raise Capital 

• Equity (control and non-control) 

• Mezzanine financing 

• Senior and junior debt 

• Typically raise debt & equity capital from commercial banks, finance companies, investment funds and private 

equity sponsors 

 

Financial Advisory Services 

• Analysis of business strategies and options 

• Fairness opinions 

• Complex Valuations 

http://www.mhhco.com/

